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About 63 federal building projects 
worth close to $1 billion, but which 
have never left the drawing boards, 
‘could get a quick go-ahead if the Gen- 
eral Services Administration (GSA) wins 
congressional authority for entering 
into lease-purchase contract agreements 
with private developers to build the 
projects. 

At the same time, GSA is seeking au- 
thority to begin charging rent or use 
fees to federal agencies occupying GSA 
buildings to fuel a revolving fund to 
‘pay off leases and build facilities 
needed in the future. 

Both proposals are contained in Sen- 
ate (S. 2479, 1736) and House (H.R. 
10488, 10617, 10674) bills that were the 
subject of hearings in the past two 
weeks before the House and Senate 
public works subcommittees on public 
buildings. Rep. Kenneth Gray (D-II) 
and Sen Mike Gravel (D-Alaska), sub- 
committee chairmen, have both ex- 
pressed support for the general plan. 

. Spending for the $735-million back- 
log of buildings, all of which have re- 
ceived preliminary congressional ap- 


proval but never funds for actual 
construction, would not represent a di- 
rect lump-sum outlay by the govern- 
ment. Instead, rent paid to private de- 
velopers would apply toward the 


purchase of the’ buildings. When the. 


lcase-purchase agreements expire in 10 
to 30 years, ownership would go to the 
government. In most cases, developers 
would use sites and blueprints already 
owned by the government. Individual 
projects range in size from $268,000 to 
$52 million and would be located in 37 
states (see table below). 

Three-year authority. GSA is asking 
that the emergency authority to use 
lease-purchase agreements run for three 
years following enactment. This, would 
provide enough time to clear up the 
backlog, says GSA administrator Robert 
Kunzig. The rent-purchase money 
would not be needed until the buildings 
are completed in about two to three 
years, by which time rent money would 
be pouring. into the revolving fund in 
amounts enough to cover lease pay- 
ments. Kunzig says that if congres- 
sional action comes quickly, he expects 
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that contracts for most of the jobs could 
be signed by next June. ; 
While bi-partisan backing for the 
measure is evident, with Democrats 
viewing it as sort of a mini-accelerated 
public works bill that could give pri- 
vate construction a shot in the arm, 
some congressmen are wary of its cost. 


- They contend that the ultimate cost of 


the buildings would go up dramatically 
because the government would be ab- 
sorbing through its rent payments a de- 
veloper’s capital borrowing costs, prof- 
its and even local taxes. 

Kunzig admits that the long-term 
costs of the buildings would roughly 
double under purchase contracts, but 
argues that the plan takes into account 
inflationary factors, national spending 
priorities and the urgent need for facil- 
ities, 

“Each passing day erodes the value of 
$13.6 million in sited costs and $12.4 
million in design,” he says. "+ 

The building tund. The proposal to 
charge government agency occupants 
of GSA buildings rent for a revolving 
building fund is geared to circum- 
venting a lengthy appropriation process 
for federal buildings, which accounts, 
in part, for the backlog. 

Kunzig testified that the agency is of- 
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